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S A(volatility) 2= QIGHA HISHE 71201 Chst 71

A=K |(orice control)

Criterion/ MBM

Levy-based

ETS-based

GHG reduction effectiveness

Compatibility with existing legal framework
Implementation timeline

Potential impacts on states
Administrative burden
Practical feasibility
Avoidance of split incentives
Commercial impacts

Considerable, depending on the level of the levy

May encounter legal obstacles

Unclear at glabal level

Industry R&D fund on the table at IMO
Potentially considerable

Low

High

No serious split incentives
Considerable and in many sectors

Considerable for a global ETS
Questionable for an EU ETS
May encounter legal obstacles.
Unclear at global level

EU ETS is forthcoming
Potentially considerable
Considerable

Questionable

Serious split incentives
Considerable but uncertain due to uncertai
on carbon price

X2 : Psaraftis et.al.(2021)
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