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EXECUTIVE SUMMARY

A Study on the Establishment of
the East Coast Peace Tourism Zone

In-Joo Yoon - Hui-Kwon Jin

1. Purpose

» This study was carried out with the intention to find specific
action plans for developing and implementing the East Coast
Joint Special Tourism Zone on which South and North Korea

have already reached an agreement.

- Inter-Korean tourism cooperation is highly likely to be accepted
by the North and does not violate sanctions against North Korea.
Public opinion polls demonstrate that the majority of South
Korean has shown support.

» This study intends to enhance the East Coast Peace Tourism

Zone, propping it up as a symbolic space equivalent to the
Maritime Peace Sea in the West Sea, while suggesting it as an
action plan and a pilot project for the development of the East

Coast Joint Special Tourism Zone.

Vii



2. Methodology and Feature

1) Methodology

» After going through an institutional review on the concept of
the peace tourism zone as well as conditions for its construction,
this study proposed construction measures based on domestic

and foreign literature reviews.

- Taking an institutional approach, this study includes an analysis
of concepts and types relevant to free tourism zones, while

reviewing relevant systems in South and North Korea.

- In regard to conditions for the construction of the peace tourism
zone, a comprehensive review was carried out on conditions,
positions and potential issues involving the two Koreas. This
includes a review of socioeconomic conditions and trends of
inbound tourism and marine tourism in South and North Korea,
while analyzing pending issues and public opinions of

inter-Korean tourism cooperation.

- Several foreign case studies were reviewed depending on the
intensity of political disputes including the case analysis on the
DPRK-China Border Economic Cooperation Zone, China's
Cross-border Economic Cooperation Zone, China Xiamen -

Taiwan Kinmen and the North and South Cyprus.

» Institutional systems and construction conditions were reviewed

through literature review and web search. A consultation was
requested to domestic and foreign experts who worked on the

ground to be used as case studies. While holding an academic

viii



EXECUTIVE SUMMARY

seminar with 30 experts on tourism and North Korea, this study

proceeded with a written interview with 13 tourism experts.

2) Feature

» This study presents a new concept of the Peace Tourism Zone',

where allows for free access between the South and the North
as well as cooperation in attracting tourists. In particular, the
study concentrates on inter-Korean tourism exchange in the

East Coast of the Korean peninsula.

» This study carried out a review and proposed the necessity of
the Peace Tourism Zone as part of the East Sea Tourism Belt,
which is one of implementation tasks for land use plans in

Inter-Korean border area in preparation for unification.

» As one measure for constructing the Peace Tourism Zone, this
study proposed several pilot projects for laying the foundation
for the development of key areas in the East Coast Joint Special
Tourism Zone as well as projects to begin within a short period

of time.

3. Results

1) Summary

» A variety of types and concepts of free tourism zones as well

as relevant systems in the two Koreas were reviewed to define

the concept and content of the Peace Tourism Zone.



- This study reviewed special Economic Zones which aim to
invigorate industrial activities from the viewpoint of
specialization and governance, while analyzing the differences
between developed and underdeveloped countries. In addition,

the scope and content of visa waiver zones were reviewed.

- South Korea's relevant systems were reviewed including special
economic zones and special tourism zones, which are currently
underway, the Unification Special Economic Zone legislative
initiative that was proposed, as well as the Marine Industry
Cluster (former Marine Special Economic Zone), while the
Special Economic Zones and Special Tourism Zones of the North
were also analyzed for a better understanding on North Korea's

systems.

» A peace tourism zone was defined as “an area created to ensure
free economic activities necessary for the integration and
convergence of the tourism industry and related industries.” There
were a number of major suggestions to be considered such as
visa waivers, duty free commerce, investment incentives, port
destination for free traffic, the establishment of inter-Korean

tourism promotion plans and designation of pilot zones.

» A peace tourism zone can serve as a breakthrough to
inter-Korean exchange as well as a new strategy in the
Post-COVID-19 era, enabling inter-Korean tourism and the
marine industry to take off. Potential issues include persuading
the international community, securing the safety of tourists,
managing investment risks and hygiene and quarantine

inspections.



EXECUTIVE SUMMARY

- A recession and the changing trends of the tourism industry have
started unfolding due to the adoption and increasing application
of new technology through the 4th Industrial Revolution,
changes to socioeconomic structures, the emergence of new

environmental issues and the impact of COVID-19 outbreak.

- Despite a downturn in economic growth and the COVID-19
driven economic crisis, South Korea has carried out
‘K-quarantine, resulting in increasing national credibility,
improving and expanding the quality of lives and welfare,

enabling travelling to become part of life again.

- The number of inbound tourists visiting Korea reached
approximately 17.5 million as of 2009, with 25 trillion won
gained from tourism. While a high percentage of visitors came
from Asia, most popular destinations include Gangwon province,
Busan and Jeju Island. Marine tourism in South Korea
demonstrates features like a focus on summer holidays,

discovering scenic views and tasting local seafood.

- The North Korean economy has experienced relatively stale
growth since the late 1990s with the North continuously posting

minus growth due to UN sanctions imposed on the nation.

- The number of foreign tourist visiting North Korea was
estimated to be around 0.2 million in 2018, with among 90%
of them being Chinese. North Korea uses the term ‘coastal
tourism instead of ‘marine’ tourism and is expanding investment

in Wonsan and Rason to invigorate coastal tourism.

- Pending issues remain including Mt. Kumgang tourism and
individual level tours of North Korea. With more than 60%

respondents in South Korea expressing support for inter-Korean

Xi



tourism cooperation, North Korea has been rejecting
inter-Korean cooperation since the breakdown of negotiations
with the US at the Hanoi summit.

» As shown below, four foreign cases were selected to extract

relevant implications.

- The case of the DPRK-China Border Economic Cooperation
Zone provides implications of the importance of North Korea's
response as well as the fact that infrastructures in border regions

on the North Korean side should be taken into account.

- The case of the China’s Cross-border Economic Cooperation
Zone offered implications on structural formation: the 1st line
of the border for opening the door and the 2nd line of the border
for supervising the management and linking hinterlands as well

as the construction of the governance.

- In the case of the China Xiamen — Taiwan Kinmen, attention
should be paid to the experience of expanding from the
so-called ‘the Three Small Links" to ‘the Great Three Links and
establishing a land-sea transportation network by connecting
China’s TCR with Xiamen.

- The case of North and South Cyprus provides South Korea with
implications on the opening of the Green Line checkpoint,
which is similar to the DMZ as well as free exchange of

third-country nationals.

2) Policy suggestions and relevant activities

» The geographical scope of the East Coast Peace Tourism Zone

can be established as the first stage of Goseong Port — Hwajinpo,

il



EXECUTIVE SUMMARY

the second stage of Tongcheon — Sokcho, Yangyang and the
third stage of Wonsan — Gangneung and be expanded by stages.
Potential projects can be suggested for each stage; visiting
beaches in South and North Koreas and ocean cruise tours
during the 1st stage: opening marine healing centers and ocean
leisure for the 2nd stage and; conducting resort and marina

projects for the 3rd stage.

Tours can be expanded by stages as follows; the 1st stage targets
foreigners only, travelling in groups using road and railways;
the 2nd stage aims for South Koreans allowing 1 night 2 days
travel on land and sea, individual tours using the public
transportation and; the 3rd stage can expand to North Korean
residents allowing for free sightseeing travel on land and sea

using own cars without the limitation of travel period.

Under the situation where the UN sanctions are imposed, the
South and the North will be able to develop and create their
own peace tourism zones, allowing visa free exchange. Plans

can be expanded by stages when the UN sanctions are eased.

Potential issues in regard to the East Coast Peace Tourism Zone
include persuading the international community, secondary
boycott, ensuring the personal safety of tourists as well as the
rights of investors, health and quarantine inspection, and
managing relevant risks. This study suggests measures as follows;
seeking a payment method for tourists besides cash, signing of
the ‘Inter-Korean Mutual Tourism Agreement’, establishing the

South-North Joint Tourism Committee’ and preparing a health

xii



and quarantine system.

» Financial resources needed to create the Peace Tourism Zone

can be mobilized from the Inter-Korean Cooperation Fund and

the Tourism Promotion and Development Fund.

» A prior task should be the signing of the Inter-Korean Mutual
Tourism Agreement, followed by establishing a South-North

Joint Tourism Management Committee to organize relevant and

systems and come up with operational measures.

» It is necessary to select a clear principal agent for the business
of the Peace Tourism Zone by establishing a preparatory
commission for the East Coast Joint Special Tourism Zone and

devise specific plans.

» A survey on the supply and demand of inter-Korean tourism

should be conducted on a regular basis to increase the
promotion to the public, provide an engine for policy

implementation and attract investment.

3) Expected benefits including policy contribution

» This study analyzed the present status and problems in the

implementation of the East Coast Joint Special Tourism Zone,
one of the terms of the agreement between the two Koreas,

while suggesting specific implementation plans.

» Having suggested the concept of the Peace Tourism Zone with

specific operational measures, this study can be applied not only

to the Fast Coast but also to the West Coast.

Xiv
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A5 AA A= A4 dadel=et 22 7HAREY] 58

275}17] et 71% ata A8 H(spilloven S ERE AHEAL, A

)1:

A ol BatAlvlE Aol Atk FAYRE AANAE AH|A7
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7) 12 &, p. 155.
8) /o] & p. 159.
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3% RET FAE AT FHE B S AT 15

YAlol= EHEQE 2012UHE AR EE 1 EF(Small Border
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11) 2{AIOF HIXISIRA(ZANA: 2020. 8. 24).
12) Anisiewicz and Palmowski(2014), p. 81.
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MAZL XEE o2z #5232
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2k oink A9 AGoA F= AP FA o] tidt A=
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EAE= 20019 AL 270 A4 201990= 91981 F7Ft
1,838FAFE 7153 S AP FA oA digt do] of
gt o A EE b= 20009 122kl A 20199 3,926F A= 327.17
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v 710, & A9 shEAEE A= 20019 228104 2019
d 45622 20.738) Z7Haich

olgf oA ueRt v}Q} Zro] 20094 o]F AAE T YA
JNYFL BwF HEI 7k $2219 A7 S7kkes ZEgZ
Hojxa qlot.
(F 4-8) ZIH-ARH, FOIKS 7+ 0124, 312 Mut Sixt 7
024 2= (&Ixf) st 2=(aAD
Qs FE  AR-EORS— g AR OIS
A ZIOS ot A2t Z[0tRQ ot

(HEt e (E2OE M) (Erde) (B2 S Mu
2001 81 12 2 22
2002 233 40 55 76
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2004 773 767 47 448
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2006 1,656 1,419 161 294
2007 2,154 1,788 221 365
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2010 4,094 2,985 2215 416
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2013 3,823 3,843 2120 587
2014 3,897 3,861 1786 632
2015 3,858 3,885 1189 719
2016 3,696 3,726 1445 468
2017 3,265 4,888 1490 398
2018 3,269 4,655 1571 422
2019 3,632 3,926 1838 456
2020 304 395 585 115
14 286 368 106 26
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=] 0 0 126 25
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Az: Seil= tELIE SARE XA E
(B 4-0) ZIT K| “AME’ B £UZ Q24 57
ratel EETED ET] =7
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2010 1,018,178 341,406 24,102 1,383,686
2011 1,050,355 394,622 29,959 1,474,936
2012 1,019,467 406,961 31,717 1,458,145
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(3) 20| YHYR FTA HETANAD SHIT 2 oy
FRe AT $39) TCRS AZsHs 29e B9 S0} 2
- N

=l *F”doo‘ﬂr AAIS e Bty

4. 92 F|IZZAN9

7| EEAE 19609 Y=o 2RY 5HYsto] 1973E7HA] F=9] &
Ao 9JEsHd 5 19749 E719] M5 ottt fAHEA oA
3= A% 186/19645 & dHAY w7t E7IZE2ARAS
AAZet 19649 o] R [AFIFATEo] oF 180kmell Edh=
EA A (Green line)¥ %= YFA|oKNicosia) 5 7| ZTZAA 9] 4%0]
SfFot= A o] FEoh QU B7|ZE2 A= V| ZEAY HAA| 9
36%° NFsH= AFS AR5 ot G| T2 AL EUO| ZgHE
o] FEIE AMESHY w72 AP it ¥HH Er|ZEA=
AFAA = g7|2F DT TA Slof @7 ZE2ALL= Aot |
A -AAA gl A Ut

2R

119) 0|5} LIRS Y7 |IZ2AQ10=2 )M H= HSAI2l Constantinos Yiallourides?| |IAI2
“Tourism Exchanges in the Cyprus Peace Process’” 2| LIES RISIRICH 7t &S
SIS ZI=2 giSirt

[y E—
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G5 7 BEE Qg rZ2 AN 7t £ SiERE, 7t
& 58% HFAQ 71FYoHKyrenia)?F oot AEHFamagusta), 4
A SHAA) 82%, A Q1 TH9] 96%, A5l 552 60% ©]
A, 7P H1S S SEVE BY|Z2 0 gttt

20039 49 71Z2AH A7 EUY 27 HAARE HFo|
doliAe 5 71Z2A EA7} 2d d7bx] BRE Adgfolct.120
20044¥0] Afo]H A AT S} (United Cyprus Republic)2 I3t
RIERE AR 3 B4 722490 64.9%7t e v

TIAA 7| ZEAQLE 75.8%7F WGt

(33 4-6) 7|Z2AN

MY
rot
fol

Mediterranean Sea

W Capital city
M Coastal resort arcas

® Main towns and cities
—--— Attila/Green Line
Main roads

25 50

DIT

Xt=: Webster and Timothy(2006)

120) Protocol 10 of the Accession Treaty 2003 (OJL 236 - 23.9.2003).
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1) H-Hx

& 7|2 A= 92194 (Green Line Regulation, EU Council
Regulation No 866/2004)°] w2t E7|ZZAROC: Republic of
Cyprus)2} 7] Z 2 A(TRNC: Turkish Republic of Northern Cyprus)
Ato]9] RRIZRIE(UN exchange point) 970 B Fefigict.

20039 49of| AFAQ A2 F5H A&7 Bgunw 4
ol F7I 2 A= EUQ 5912 ol A4 %

FL = AEF AAE LT 12D 0]
G7IZE=AR0 53 i B4 B2 ARl
Aok o2Ed i B2 7| Z2ARES AoA e A A=
HRIEOA 7|l F& 0 & 10kmel Edh= &0 ©

7tk oF it} o] XA Z 2004¢ E7HA] FE5E 7= @ﬁoﬁuo]
4009t A olFom 7ML k2 YIAore] A7

T} 122)

E7|Z2AQ12 £350] ofye} A E AsiA MY E&o=
Hew ot 7]Z2A0A o]F §&sh= olf+= H7|A B
BEAQNE oHs] A= AIWICE 15| wjFo|w AA @2 57

ZEAQIEC] WY ZEA/EU AHE At QUth129)

121) Republic of Cyprus, ‘Green Line: Crossing Points Regulations’ (24 2020. 8. 27).
122) Webster and Timothy(2006), pp. 162-181.
123) Hannay(2005).
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(o]
(O 4-7) 7|22 AMO| A HQIE
Headquarters
UNFICYP, UNPOL
orn: Map No. 2350 fov, 63 UNITED NATIONS

Elements
Nevsrnber 2007 United Nations
Protected Area, Nicosia

T

UNPOL Deployment

RANEAN 5

oA
4 [UNPOL Sactor 4 _ g
V- 4
/_;__/" ,/f
/ 2
- - \«xwv"‘/
o

‘ﬁ/ & | UNPOL Sector 4
—— Famagusta Station
7 [UNPOL Sectord
Dheinia Station

4 [UNPOL Sector 2
Nicosia Station
LedraPalace Hotel

2 | UNPOL Sector 1

MEQ

<

st o e

5 e\ u(ow’\? e
£S
i Ty
£ 1

B e A
| - g
Pois. -
N 1 |UNPOL Sector | gt el 253
J = T eaas B | UNPOLSector T |
N :
L CAPAPHOS \.\‘[ e
< >
g s =
TNy © |UNPOL Sector 4
-
CYPRUS

At=: UNFICYP(ZAM: 2020. 9. 11)

EU 9] A3=2] &fAks 9712229 3715 ot I-ElE |
ofg &= Att. ojuf AT EF2 WAl B #F AL tido] ofyA|
ob 2 93t B F o) st YRoA BZog AUz u g
oPYS e AsA HdS At AErh129 G Uf EokeA]
FoH H7|Z2A g0z RE AEe e o Qo FE0 H 2
#A HEL Aod 3024 FEA AFS/ASA Ede EHlske
A
3

o] Fth A3TA oL o] EAlSHE LRl H7lol
Ashe 7ol oo Brlmas Hele AgEA i 4 ok

124) Constantinos Yiallourides A™ QIE{H.
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7147} 22%01 gt A
ol F=d=d o &

]_
20014 7|& B7jZz2A 31539 GDP 7|ox+ 3.3%00 &35l

JdERIE "ol H5F0F 7l Aol ofYA UANE A AA T
71 L2 ARI0] MW7l ol& ARZITh QI A E= ¢S 1
23tttk giol 1 olf 5 shuolth 2=ERIS doj7hr] flshA
£ 57122240 ojAS HolFy g vA FH 9| 57HE Fofjof
st ol#g 97 7t BFo| Ae v AAE IA
St FAH PR A =7] o]t 120 G| Za s PR o]}
22 o] §-E AAste] €A AIAXRJIEA EF|ZEA F=tof|A| o
P& HoFe= AL Y=g APT Aol AL AL At

125) AO|Z2A THEEH|(AA: 2020. 8. 27)

126) J2|AH H7|D2AQUS2 X7 | G O{&lfstrLE ME0| TTaks Hey 2 [ 01 ES HoOFM=
O STt L7ICH= HA27F QUL Dikomitis(2004), pp. 7-20;Dikomitis(2005), pp. 7-12.

127) Webster and Timothy(2006).
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(37 4-8) H7|ZRAQI0| B |DRA Y of

Don’'t Know

2% Refusal to show passport/ID 35

Nationalistic reasons 21
Not a refugee 9
Appropriate
pi& It didn't happen 11

Emotional reasons 10

Don't want to give money to Turks 9

Inappropriate
Pi; 4 Etnical reasons 8
}

20 30 40 50
% responding

o
=)

Xt=: Webster and Timothy(2006)

F71Z2 e QA EUF A4 HY|E 7k w79t ekl
o §&ollM FXHoz Avrie WEel S7staL lol Al

=
S8 FES AT Ao Fd. FY|Z2AE oAY H

X

7] 2ol ek &Lt w29 19989 E7| Wl 7 x7F |4
H o]F 9J3lE kAl EHRE Sl & QlYe] S7H
7|22 as W3E52 ol WAl sEAde] Jieol '
om Aogh MH|A FEN ESET JutE By I AAE
kAL Qlny. Adeg 2 HlwE] & HEFO SIAN sAHoR
UGREA] Fota AAHOoZ 119 A go] =3t

128) 7|Z2A ZHIt ohAE A2 57| 20| S50 HaliE=z0] 38,5008 F2(0]3H 2F 4
3,8002t =)0 &3t 240[2H= HLE QICt Mullen, Oguz and Pazoula(2008), pp. 46-47.
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S FAE Aog Ho|y] mioltt,

72 A= YA - Y- BA (Ministry of Energy, Trade and
Commerce) A5} #3343 (Deputy Ministry of Tourism, ©]& HA-2
7| L 2 AFZAHCTO: Cyprus Tourism Organization))olA] HgF7]
83 TH, PP AE 74L upEsit ¥2 A4 Ministry of
Justice and Public order)= ¢ Yol Toigirt.
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129) Tourism & Transport Consult International(2004).

106



H 4% QA

P FE E= 5E W XY Fol 7o|E E= ofFPAF 7F FElo]
t} 130

S 71Z2A (RS2 P52 ke 35AA =9 19704
e FAoisttt olAd, dg+(Federal Ministry of Tourism)
o} 22 U9 WFFY7FE FHot= Aolth WG FFo| et
A EA T} TFUHA RS ot ALEFE FH

71 Z2A0] WP/NL2 AZ9] mREA(Paphos)?t §%2] ofo]of
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LFZ A0S H|LL &5} U1 AR AL 5=

F EI05%) o E2e AFS EAHGA%). 1 Hroll

130) Moufakkir and Kelly(2010), p. 227.
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A20%), 2AHE 7HAN15%), YFEE W HLAE WHESH
A2(10%) 528 et

(O™ 4-9) 7|22 AN FQ X

Turkey

ARamas
Peninsula

Xt=Z: Sharpley(2001), p. 68

(1 4-10) T2|A7) 7| ZRA0I0| S7|HRA BYHS

Visited Place of Origin Tl
Sightseeing Withno Fee
Wert to the Beach
Ate at Restaurant
Sightseeing With Fee
Purchased Goods
BetinCasino

Stayed in Hotel

0 10 20 30 40 58S 60 70
% responding of those who went

Xt&: Webster and Timothy (2006)
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