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E(ecutive Summaryd

A study on measures to promote Korea-China
cooperation in logistics security

B Global logistic security system’s impact on trades between
Korea and China
O Inspection on all containers under the International Ship and Port Facility

Security Code (ISPS Code) can cost global major ports lots of time and

money.

- Time spent for inspection can differ according to its methods and levels.
On average, it takes about 5 minutes and KRW 3,633 to inspect one
container.

- It is not easy to implement 24-hour inspection system in Korea-China trade
because of time limitation due to short haulage of the route.

O Due to the industry’s wide utilization of container seals, their mandatory use
cannot be an obstacle or additional burden to logistics companies.

O A mutual certification system based on bilateral agreement is expected to
enhance efficiency of customs clearance process and increase trade between
the two countries.

- China already implemented such a system but Korea has not adopted it yet.

m Measures to promote Korea—China cooperation in logistics
security

O Basic policy direction



- To improve effectiveness of logistics security system in two countries
- To enhance bilateral trade

- To reduce logistics cost and time

- To build an effective emergency response system

- To promote development of logistics industry in two countries

O Cooperation in ISPS code

- To share experience of building coordination systems between related
authorities
* To promote collaboration through working level meetings and seminars
- Cooperation in the areas of development and implementation of security
devices and facilities
* To review on provision of regulations regarding installation of necessary
devices and facilities, which are essential to secure ships’safety on
Korea-China route
* To consider ways to attract private investment into developing security
devices and facilities
- Exchange of inspectors between both countries to boost the quality of

education and training programs

O Inspection on container cargoes

- Improvement of the current 24 Hour Advance Report System on
Korea-China route
* To enhance trade through cooperation on manifest reporting system
between the two countries
(Ex. Exclusion of 24 Hour Advance Report System in some cases)
- Adoption of cheaper passive e-seals over active ones to cut costs for

Korea-China trade



| Executive Summary | iii

* Technological cooperation to develop inspection equipment is desirable.
Korea’s strength in software as an IT powerhouse and China’s
competitive advantage in hardware can create synergy effect

O To fine-tune the timing for mandatory implementation of e-seal through
cooperation

- Mandatory use of e-seal is a burden to logistics companies. Both countries
can be technologically dominated by U.S and other advanced countries

- Cooperation is also needed in setting up of radio frequency, data transfer
methods, details of communication agreement and guidelines to install seals
and reading devices.

- U.S based companies such as Savi and GE are providing customers with
cargo information gathered at equipments they sold to ports in Korea and
China
» U.S. companies can exploit relevant trade information by unfair collec-

tion and distribution of it

* Measures such as boycotting purchase of their products are to be adopted

O For wide use of AEO (Authorized Economic Operators), Korea and China
need to cooperate in preparing evaluation criteria/items and authorization
standards.

OCollaboration is also needed in areas such as establishment of standards for

logistics security equipments and facilities, security information system and

exchange of technology/human resources

® Things that matter for cooperation

O To build security cooperation system which reflects peculiar logistics

circumstances of each country



O To introduce and expand a mutual certification system
O To coordinately respond to international regulations on logistics security

O To support development of logistics security industry in both countries

O To build cooperation systems step by step
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14) Rodrigo Tavares and Michael Schulz, "Measuring the Impact of Regional Integrations on
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Smart Container

Information condensed at base
station on ship and sent via
satellite
Information relayed
to a server and data is

\ analysed and translated
Information | into meaningful quality
obtained by Qilmion

sniffers and
probes installed
in reefer
N7 container Information sold and
: delivered via
internet/e-mail
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Unisto Limited
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Wenzhou Yanjiang Security Seals Co.,
Ltd.
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