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|E@cutive Summary‘

The Analysis on the Effects of the Mutual Access

of Trailer Chassis between Korea and Japan

m Stably Increasing Trade between Korea and Japan

O Export and import trade value between Korea and Japan steadily increased
by 10.4% and 5.5% from 2000 to 2010, respectively.
O Container throughput rose by CAGR 6.3% from 2001 to 2010.

m |ncreasing Need for the Korea—Japan Mutual Access on

Trailer Chassis

O Mgjor trade items between the two countries, such as facilities, components
and equipment for semi-conductor production, car parts and weight cargoes
are inadequate for container ship transportation.

- Air transportation shows similar stability as car ferry transportation despite
its high rates.

O Nevertheless, Korea and Japan forbid the operation of other trailer chassis
in its homeland, excluding some cars and parts. As logistics costs increase,

need for mutual access on trailer chassis is on the rise.

m ‘Cargo Move' is Expected from Mutual Access on Trailer Chassis

O Possible Ro-Ro cargoes for ‘cargo move' will be divided into containers,

on-chassis, and special vehicle.



i | 4 - 7 Ealole A Az o 2 |

O Optimistic scenario: 13,578 containers, 5,268 on-chassis and 2,673 special
vehicles are expected to move by 2020.

O Neutral scenario: 6,789 containers, 4,109 on-chassis and 2,450 special ve-
hicles are expected to move by 2020.

O Conservative scenario: 2,950 on-chassis and 2,228 special vehicles are ex-

pected to move by 2020.

m Expected Various Effects

O Mutual access on trailer chassis will generate three types of effects: reduc-
tion of cargo handling costs, time costs and packaging costs.

O In total, each scenario can reduce costs by 2020 as follows. conservative
scenario (KRW 7.82 hillion), neutral scenario (KRW 13.31 billion) and opti-
mistic scenario (KRW 18.81 hillion)

m Policy Suggestions

O Before implementing the mutual access in earnest, its pilot operation is nec-
essary to analyze potential problems, solutions and possible throughput.

O Lega foundation and justification should be secured through MOU between
Korea and Japan according to regulations of the Ministry of Land, Transport
and Maritime Affairs (MLTM).

O Relevant legal terms at the Korea Customs Office and MLTM need to be
standardized to prevent possible confusion after the system implementation.

O Relevant Ministries, car ferry companies, shippers and research institutes
should compose a T/F to participate in pilot operation as well as discussing
pending issues.

O Information sharing between the two countries and cultivation of domestic



| Executive Summary | iii

logistics companies are necessary to minimize idle operation of trailer chas-
sis between the two nations.
O PR activities should be strengthened in advance to expand the system use in

its implementation phase.
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