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ABSTRACT |

Research on Improvement Measures Regarding
the Tax-aid System for Fisheries Under the WTO Regime

In this paper, we focus on suggesting improvement plans as a policy method for the
conversion of harmonious and competitive fisheries both inside and outside of the
country in the light of circumstances affecting fishing industries. For the achievement
of this purpose, we investigate the following aspects: First, we research the economic
impact of tax-aid for the fisheries and fishing industries and the changes of international
standards. Second, we explore the fisheries tax system and its operation status. In
addition, we survey fishermen’s awareness of the burden of taxation and a reduction
of taxation in the fisheries and the fishing industry. Third, we analyze the cases
regarding the fisheries’ tax-aid system both within and outside of the country. Fourth,
we deduce the points at issue regarding the fisheries’ tax-aid system on the basis of
the investigations mentioned above and we propose remedies for the fisheries and the
fishing industries’ tax-aid system.

The results of the analysis reveal that there are points at issue regarding what we
deduced about the fisheries’ tax-aid system.

First, we suggest the general issues involved to ascertain the logicality of the
fisheries” tax support. Second, we indicate the problem of discordance in the new
international standards affecting the fisheries’ taxation. Third, we bring up the problem
of disharmony in the current change of circumstances surrounding the fisheries and
fishing industry. Fourth, we point out the problem of the disproportion between the
fisheries industry and other industries (including agriculture). Fifth, we carry out an
institutional analysis of the existing regulations of the tax law.



viii

On the basis of the abovementioned problems investigated, we propose the most
important steps needed for improving the tax-aid system of the fisheries industry that
they require to be resolved immediately, to boost the fisheries’ competition and to
sustain public interest.

First, we present the improvement plans for the government’s abandonment of tax
revenue related to export results and import substitution which is regulated in the WTO
SCM and the tax exempt fuel which is continuously filed as a prohibitive subsidy
category in the process of fisheries subsidy negotiations.

Second, we suggest the alternatives for the purpose of expanding post restoration
items for the intensification of fisheries” self-viability and sound management. This is
surtax on the use of materials in the fisheries and fishing industry.

Third, we outline an extensive plan to enlarge supply objects of tax exemption oil
used for producing marine products. It focuses on carrying out public functions
continuously to stabilize fisheries’ management in the era of high oil prices.

Fourth, it indicates that the tax reduction system is a solution to cope actively with
the new circumstances affecting the fisheries industry, which is about the costs involved
in converting gradually into an ecosystem preserving the fisheries.

Fifth, we present the introduction of a taxation exemption law of voluntary reporting
tax, similar to the Japanese voluntary reporting system.

Sixth, we suggest the total tax exemption of income from fishermen’s side jobs,
excluding fishermen who declare their main occupation as fishing, and its size and
income level. It is possible to make new clauses, as it is referred to as “fishermen’s
additional earnings from side jobs” in the tax exemption law.

In addition, we suggest alternatives like the tax exemption on premises housing the
fisheries’ management, tax cuts on the transfer income tax generated from fishermen
selling the land used for farming to cultivate aquatic products, the tax exemption of an
income tax generated by the National Federation of Fisheries Cooperatives’ treasury
stock dividend, and an income tax reduction about income protection subsidy from
contracting FTA.
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