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ABSTRACT

A Comparative Study on the Labor Market for
Ports & Port Backup Areas in Korea, China &

Japan

The Korean government made a law concerning the Bonded Free Area in
1999, and it has been unified into the Law of Free Trade Area of 2004. As
a result of passing the Law of Free Trade Area by the Korean parliament,
the government designated three Free Trade Areas, Busan/Jinhae, Incheon,
and Gwangyang. This designation provides transnational corporations
some special favors in terms of property rental, taxation, use of manpower,
and so on. The reasons is the Korean government's efforts to attract
transnational corporations are that they hire over 54 million persons and
generate 377 billion dollars in world revenues for 2003. However, there are
few transnational corporations located in the areas right now.

These areas are simultaneously classified as port-backup areas because
they are located in the hinterland of seaports. Therefore, these areas are
regarded as port facilities, so the Korean Port & Transport Workers Union,
which is the monopolized supplier over stevedoring companies and some
inland logistic warehouses, has claimed the working rights over these areas.
If their claim becomes real, it will seriously affect the transnational
corporations' productivity and competitiveness, and it will also cause the

movement of the companies to other competitive countries such as Japan

ABSTRACT @ i



and China in the Far East Asian Region.

In the context of this background, urgent analysis of the labor market in
the port-backup areas is required in order to restructure the labor market for
meeting the transnational corporations' needs. However, there is a lack of
studies on the subject. Moreover, there is no case studies of the Chinese or
Japanese labor markets in port-backup areas, even though these countries
have been attracting numerous transnational corporations into their
port-backup areas. Therefore, this study has been planned to accomplish the
following purposes: (1) comparing the labor market structures of Korea,
China and Japan in port-backup areas, (2) suggest some ways how to
standardize the Korean labor market, focusing on port-backup areas, and (3)
suggest some ways to improve the port labor system overall. To do this,
the researchers of this study have gathered information and data through
literature review, interviews, and e-mailing.

In order to accomplish the purposes, this study consists of six chapters.
Chapter One is the introduction including Background, Purpose, and Scope
of the study. Chapter Two to Five are about the labor market systems
focusing on the port and port-backup areas of Korea, China and Japan.
Chapter Six is the conclusion of this study.

Looking at Chapter Two, under Korean law, hiring rights of full-time
workers is covered by the companies. However, the Korean Port &
Transport Workers Union has an exclusive right to supply some of the
positions, such as 100 percent of the signal man and a part of the yard
tractor and transfer crane operators at container terminals. For the all of
casual labor at the ports, the Union has an exclusive right, by law, to
supply labor. However, for the port-backup areas, the Union is currently

claiming the right to supply members for the logistics warehouses, and it is



causing conflicts between Union and management.

Chapter Three is about the Japanese labor market in ports and
port-backup areas. For employment rights of full -time workers, it is
basically the same as the Korean system. However, Japan has a labor
outsourcing system, which is provided and structured to stevedoring
companies and Public Employment Security Offices, for casual labor in
ports. For the logistics warehouses in port-backup areas, the stevedores can
be side-stepped at only loading and unloading stages.

Chapter Four explains the Chinese labor market structure in ports and
port-backup areas. For full-time and casual labor in these areas, all hiring
rights belong to employers. This means that employers can hire or lay off
the workers easily. But employers have to make a labor contract with every
single worker.

Chapter Five explores a comparisons of three countries. From the
comparisons, the Korean labor market structure for casual labor in ports is
the most inflexible among the countries because the Korean Port &
Transport Workers Union has exclusive rights to supply the workers. For
the full time and casual workers of port-backup areas in the three countries,
there is basically no legal limitations. But there is a slightly different matter
in reality because the Korean Port & Transport Workers Union has been
claiming their right to supply their members to the (un)loading procedure of
logistics warehouses in port-backup areas. However, while the Chinese labor
market in port-backup areas is an ideal situation, Japan is legally
designating the scope of job positions for the port labor. In addition, most
of full timer port workers in Korea and Japan have life time employment
contracts, and only a few of them have one year contracts in Korea and

three years contract in Japan. If full-timer workers have a short-term
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employment contract, they can renew the contract repeatedly. Once they
renew the contract, it is hard to be laid off by employers. However, Chinese
port workers can make an employment contract, which is basically less than
three years, under equal rights with employers. But the employers can freely
lay off the workers after the three years of the contract. However, if
Iworkers have worked over 10 years, they can have life time employment
contract. In addition, the basic system of the Korean labor market for the
casual workers in ports and port-backup areas is a closed-shop system while
Japan and China adopts an open-shop system. Therefore, the Korean Port &
Transport Workers Union is the most powerful bargaining body among the
three countries and it has caused difficulties with human resource
management of the employers.

In conclusion, this study emphasizes some key points: (1) amending the
Employment Security Law and its enforcement ordinance in order to abolish
the Union's exclusive right and open the market, (2) expand the labor
outsourcing system to ports and port-backup areas, (3) exclude the work
processes of logistics warehouses in port-backup areas from the concept of
the stevedoring processes that are defined in the Law of Harbor Transport
Business Act, (4) try to develop a peaceful environment of labor relations

between labor and management, and (5) simplifying the dismissal processes.
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Eae] 3 SHIAA Fee 2
A B Q14(9) &%) a14(3) &%)
1980 22,657 11,978 52,7 10,667 47.2
1990 26,740 14,457 54.1 12,283 45.9
1991 27859 15,324 55.0 12,535 45.0
1992 27911 15470 55.4 12,441 44,6
1993 27 449 15,410 56.1 12,039 439
1994 29,299 17,435 59.5 11,864 40.5
1995 28,584 16,889 59.1 11,695 40.9
1996 28,619 16,993 59.4 11,626 40.6
1997 26,437 14,897 56.3 11,540 43.7
1998 23,544 12474 53.0 11,070 47.0
1999 21,938 11,139 50.8 10,799 49.2
2000 23,191 12,396 53.5 10,795 46,5
2001 22,771 11,972 52,6 10,799 47.4
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2004 21,762 10,959 50,4 10,959 49.6
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2) YaFE
VFFEE AN 24E, Ea) P AeweEA 3 AgesA
o] BRAFFEL he 2t
(F 24) geerd SNUZEN@T )
el 9
TH 2003 2004 2005 AT
B} 1,958,390 2,052,260 2,143,690 4.6%
ol gkt S|} 2,711,960 2,874,390 3,164,320 8.0%
e 4,246,680 4,907,740 5,903,130 17.9%
4t 3,939,420 4,098,000 4,261,920 3.7%
vt 3,186,840 3,263,690 3,713,346 7.9%
T4t 3,242 420 3,526,990 3,747,830 7.5%
(213 1,747,080 2,006,090 2,023,430 7.6%
gk 2,220,680 2,603,240 2,705,510 10,4%
xg 3,679,130 4,174,860 4,554,591 11.3%
=3 1,878,710 2,070,340 2,286,310 10.3%
A5 2,965,600 3 410,440 3,761,720 12.6%
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T 2002 20034 2004
3 3,430,358 3,598,005 3,847,833
P 2,877,813 3,059,205 3,232,523
73 2,497 367 2,630,563 2,815,072
Iy 2,172,447 2,300,887 2,486,807
A7 2,226,290 2,293,625 2,562,555
HoE) 1,792,715 1,910,520 2,058,413
HIE) 1,588,520 1,699,642 1,789,378
oj(1Z) 1,396,748 1,503,852 1,584,735
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(E 2-20) H4- FlojAM AR P 8 EX|0[24 2

o) P oA |54 Z %ﬂl_?j—“r A | BF - [AEuS 04_7}‘ 15
s | A |9 A A e | R&D | FY
R KR o
! 933 159 78 - | 373 - - 323
1-1 &)
A AsAEEA] 379 182 - 21 - - - 176
AR | 608 96 - 272 | - 18 - 222
A AT 1,417 | 232 62 | 409 | - 148 44 | 522
SR 732 | (87) - 391 | - - - 254
MEAGEEA | 250 | (17) 2 - | 162 - - 69
FEATF 460 177 . 10 | - - - 173
1-2 AT 350 169 39 - - - - 142
o np AT 570 161 - 189 | - . - 220
LR L e 500 - - - - 300 - 200
AT 401 | (15) - - - - 250 | 136
HEAT 40 - - - - 29 - 11
HEAT 90 (5) - 65 | - - - 20
R KRR o
453 | (23) - - | 327 2 . 103
)
2 SR 2| 228 83 40 - - - - 105
=% u] AT 1,080 | 462 - B, B - 89 | 529
SEAT 1,550 | (45) - - | 615 - 515 | 375
YRR T 240 117 - - - - , 123
1287 27 10,281 | 2,030 | 221 |1457|1477 | 495 898 | 3,703
o BAAT 580 - - - . - - -
H | FAREARIEA] | 130 - - . . - - -
A AT 550 - - - - - - -
Z7a A 11541 | 2030 | 221 |1457|1477 | 495 | 898 | 3,703
FiD B EAOISE Fol AUATRANE e DEY.
2) FA 4 ”‘ A ellM A dad T 2% onjai, ()9re] $Ak= F7

LA} e A A °17lt WY,
3) 7[Eke B, B4, B2 52 9
A8 ARAAR, AR AR TP NEAEY WA 1A, 2005, 2. 15,

=4, AdAY o2 2005 2¢ 15 AAAARS TN EA &) HA
B FE(AFT), GEED), AT A9 F 200k (6,33697
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(F 2-28) ZHARTY AT IAQITATRIIG) Y

i 719" -° al

T 19+ AFY Eof H|

The Gale Co,(7096)9} POSCOZIA(30%) 2]
AT

16791 WA 7AdA AE, F4EE0E
2392 ¥y Asia Trade Tower, A, T
o A, o=t 4 o] dFE 4
=

n|=¢] VaxGen, 3F22¢] Nexol Co,, Nexol
Q7EA EaEDe |k 9 RD Biotech Co., KT_&G, J. Stephen & Company
Ao Venture Ltd. o] 3=AL FA] 3ukgo] YA
g R&D AlE 74
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(1) ¢=52 LEA=
dRolM = &g Ate] 182 3 719 Aol EAA Qo
&AL gl 7ol AAT 23S Adste] duk gl

A7 mgdth wAAols BAAE, Wag B8, EY 5S olgdtn

>

o 3L 20 5 QYEE S Ak, o, AEAN /1% D FPRG
}o] i ¥

s gk

PELBASIS) A5 A 287K D AR Aokl g
718 Aeke A ek 2ejste] ARy FUNSAL 2 f5)w
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A4 AdgdueEale] FRe A5EHo R 44,0000 6thate] g
B 20049 129 2 &AA 28,6380},

(i 3-1) Lol 4EYT-IA} 2| F0
o A=t orlf &t
Fristolega | BeEA 9EeEA | Fusllesa | B | desa)
1990 54,100 2,300 1,800 29,200 1,800 600
1991 53,400 2,200 1,700 29,000 1,600 600
1992 53,600 1,900 1,500 29,300 1,400 500
1993 52,800 1,900 1,400 28,700 1,400 500
1994 52,900 1,700 1,300 29,600 1,300 400
1995 50,600 1,500 1,100 27,200 1,200 400
1996 50,200 1,400 1,100 27,000 1,000 300
1997 48,900 1,200 1,100 26,100 900 300
1998 47,900 1,200 1,000 25300 900 300
1999 46,500 1,200 1,000 24,400 800 300
2000 45,700 1,000 800 23,500 700 200
2001 44200 900 800 23,500 600 200
2002 44,900 900 700 23 800 600 200
AR HAER G, TEEEE), 2004, pp. 51~53.

2) 3854 A=

&g nje} o] o} Yo Pkl T F4
=3 Qlt}, FAIALEA} ofvet sttiets ea Aok 17&0] F5HH Je=%s
ARz BHESA] FYAIA k] o] ozt sty A7 8AATE FAH

ol =AY WtEAlE g 4 Qo wEHo g o] foA|E 741
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sk Aol AAlolE slat rbssith Tk, o] wlellE A o]
Tl l o7t Slofof gth, ae|ar FAH o= Aztste] ofFo] e L
FEZ 3faL givh),
ol2d oAM= el o 2318 vt ol v AR FHs)
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o] 8 9% FAVIRE 9 I F 307, 3) A Ak e /7T
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wke el Aguel Aslsa
AR AR FueEUe o) Puol BPRe] 48D Y AL ofF

spto] SRl ThS 0 AT FAsE Fagih o 1Few 9

7] Woltt. Z o5 6rf kel sio] AAH o SuA b A% Ut
A AL AEES & ek BEskel] uhEel
6 Fwre) S FuheEAE hedt o) v R TRl qrk
@ sh3sirte] F85A
@ GHeBAIA] FEAo2A B FuaEAdAl 7 s =
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[ea

1:1
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Bolde d&adntegatel et oEngo] mie Ui & F Sled oe

& ol Ut Sl ukeb 2o

e oust 7EFs g
1987 25 4.0 0.0
1988 2.4 3.9 5.7
1989 1.4 3.5 6.1
1990 1.7 4.1 0.9
1991 2.7 5.1 8.1
1992 15 3.5 5.8
1993 1.5 3.4 5.7
1994 1.1 3.2 5.8
1995 1.6 4,0 6.9
1996 1.1 3.2 5.6
1997 13 3.5 5.9
1998 1.1 3.2 5.6
1999 1.4 3.3 5.5
2000 1.4 3.3 5.3
2001 1.5 3.5 5.6
2002 1.5 3.2 5.2

A8 ¢ BAEEREG, OOESEEO, 2003, p.54.

QggrhesAe] ALgu o] $4 9] HEe] frzeAje] AgH g%
4 Q). ol el A et i wlel 2,

(E 3-3) aok sjotm LEx} ARRH|E(%)

gk Mg HALE 9
7 6.5 91.6 1.9
Q573h} 10.4 87.4 2.2
vpatof 5.1 94.9 0.0
A} 6.7 77.6 15.7
k| 12.9 87.1 0.0
7He 7.4 92.6 0.0
SHA 8.6 87.5 3.9

AR : EBIE,

MEETERY EMEEAL,

ER|O| LEAY REEA 049
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(i 3-4) Tord AFHElE YPH-SA} H|E(%)
iy Sl a5 deda AU 3 71e}
=7 100 70.0 22.4 7.2 0.0 0.4
QS 538} 100 435 47.9 7.1 0.4 1.1
arof 100 28.7 03.2 4.6 3.0 0.5
QA 100 55.6 42,6 1.7 0.0 0.1
) 100 52,7 36.9 0.3 0.0 4.1
T 100 44,6 45.2 9.5 0.7 0.0
A 100 48.3 44,0 5.9 0.7 1.1

A JEEBBE,

sl} 2ol

2ege 2

TRIMBEIE WHEH) BEHE, , 20044,

o= AV =AM o= AMgAIS] FFiLell BAIRLe]

=
P
T

(E 36) Algid 72 S8 SoH=SX} H|S(%)
1= 45 dg¥s A5 Ao 7]Ek
50091 o)A} 0.0 100.0 0.0 0.0 0.0
300~49974 25.1 74.9 0.0 0.0 0.0
100~299 40.5 49.2 7.6 1.8 0.9
30~99 363 35.5 6.3 0.0 1.9
10~29 57.8 35.8 5.4 0.6 0.4
5~9 66.5 26.1 6.7 0.1 0.6
1~4 09.6 20.8 4.8 1.7 3.1
SHA 48.2 4.1 5.9 0.7 1.1
AT FASEHE, TENSEE BN E4FR | 2004
Q) a5
e eEE o Adue AP wet ATt
U850 AFE JRAoRE A AHEG. hit, JRARE =
ate] BAFS 95 AAYT 552 AT ik F ARARE 19504
49 THALTH & A oid Aol e HAYdFS AAela ok,
HAAAFS A A9 AAEE=Y AYe d() G2 2AEY, FY
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A oA A8 AAYR SR A AU SRR e E
AT BAFAL BESIESZ 4 ARA) 7 FHste] Ak
ohgel FPRY % APV YT 2 P RLH LA 92

[e}
of AEAI o). FoAdE AAdFrEe et e,

(E 3-6) 2=29| HEz|MAZ(M/AIZ

b i - 638( 04, 10. 1) - R : 710 04, 10. 1)

- 833k} 708( 04, 10, 1) - YfaLof 1 683( 04, 10, 1)

© 2 AR 7F: 704( 04, 9. 30) - A1) 676( 04, 9. 30)

- FFTt - 645( 04, 9. 30) - 271Uk 606( 04, 10. 1)
F 0 A, of2ntolE, JERY T EE =FAk A8,
A5 FEESEIE, hip/www2,mhlw., go.jp/topics/seido/kijunkyoku/minimum,

a9 A Qoo AF4Ee FewEA AFFEET 300 o

o] Yt} ol theel #oll e} gl nle} 2o

(i 3-7) YotesAt DEHHE SoiE H =3AL

o g (1% 1Y Hads |19 19 9957 | 190 19 €97 s
ik 2o AT | AAEEARE

3} Al 427 19,030 20.9 8.9 1,816
Al | 428 19,010 20.9 8.9 1,791
ARA | 39.7 20,610 193 7.5 £5)

A8 =2 | 427 19,190 21.2 8.9 1,763
A | 42,7 19,160 21.2 8.9 1,742
AR | 393 22,000 21.2 7.7 22

dg =52 | 440 13,460 8.8 8.1 53
ANA | 44.2 13,630 8.9 8.2 50
HEA | 422 10,960 7.0 0.1 3

A JEESEE, TRIMEE B B3, | 2004

AR JEFrEe A 2sarEe 247 old FAH $EE The



(E 38) YoHrSA} YF5ES 0|

TE | 9xw | gad | A | ke | g | 39 3

1990 | 15724 | 17,55 15,667 15378 15643 | 8673 | 15,022
1995 | 19644 | 21,900 19,443 18,300 20832 | 13844 | 18,000
1998 | 19515 | 22409 19,402 18,654 19363 | 12604 | 18304
199 | 19245 | 21,600 19,016 18,136 19630 | 12,778 | 18,295
2000 | 18,823 | 22,160 19,209 17,902 19023 | 12557 | 18,027
2001 | 18498 | 21287 18,889 17,143 22085 | 12480 | 17,586

F 1 AdFEe 1Y 8AI7E QAR stsl AR
AR BAEERS, SERE, | 2003, p. >7.

YRAME =5UF7E F 5o, HARETARRS Haptkiki: o ofs)
T 40ARPo 2 Al A Slvk. whebA 19 8ARE 278kl EQ Y - dade &
Aghs AARE Hol 9l

o]zt AlwE 1980d) Fuk o) F FtElo] gt & 1987 del| = )EH
o] /A FFAIzto] YHRAHOZ 4AZIO R Ha, FA|d Al&A
FARHA, 3= AR L, 370Y, 152071 ©Y=3iTt F 40A1F
dS A4 eAF o8 AAEe] 1997 490 b AAET dtel A
o] BIAQl AFAIREE HA 8A] 30%00A 4A] 40871 2] 8AI7E
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(55 3)
hE ZEAR EA(Employment Contract)

Party A(Employer) : (Name of Company)
Party A's Address

Party B(Employee) : (Name)
Party B's ID Card Number :
Party B's Home Address

Party A(Employer) and Party B(Employee) signed this contact on the basis
of equality, freewill, consensus, and negotiation, abiding by the <labor law>,
<Regulation on Employment Contract of Shanghai Municipality>.

Clause One Effective Term of the Contract

A. This contract will be effective and valid from to . The test

period is months, from to

B. At the termination time of this contract, the party A and Party B can continue the

contract on the consensus of both parties.

224



Clause Two Period of Probation

A. During the probation period, if the party A believes that the party B is not qualified
for his position, the party A can terminate the contract right away.

B. If the contract is terminated during the probation period, the Party A should give
the party B salary according to the actual working time of the Party B.

Clause Three Working Contract

A. The working position of Party B is ;

B. According to the performance of the Party B and the demand of the working, the
Party A has the right to change the Party B's working position. The Party B has
the right to file an objection, but without permission of the Party A and the party
B must obey the working position changing.

C. The party B must accomplish the working task in time, with high quality and

abiding by the working requirement.

Clause Four Working Environment & Condition and labor Protection

A. Party A must provide the safe, sanitary, valid, legal working environment according
to the regulation of Chinese Government. The Party must guarantee that the party
B works under a safe condition without any body harm and jeopardy.

B. The Party A should offer the labor protection things and labor protection foods
according to the relative government labor protection regulation and the working

condition of the Party B.
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Clause Five Working Time

A. Party A executes a regulation of 40 hours working time per week.

B. The Party B's working time is from 8:30 to 17:30(lunch time is from 12:00 to
13:00).

C. On the basis of abiding by the relative law of the government on labor, the Party
A can assign the extra work to the Party B.

D. Because of illness or disease, the Party B is unable to work. On this situation the

Party B should notice the Party A before 10:00.

Clause Six Repast Subsidy

A. The Party A pay the repast subsidy to the Party B according the Party A company's

regulation.
Clause Seven Extra time Salary
A. If the Party A let the Party B do the extra work, the Party A should pay the Party
B extra work salary or give the Party B holiday abiding by the relative labor law.
B. During the national statutory holiday, the Party A should pay the Party B special
extra time salary according to the relative labor law.
C. The Party A does not provide the legal holiday to the Party B, the Party A should
pay the holiday consideration money to the Party B.

Clause Eight The Remuneration

A. According to the Party A's company regulations, now the Party B's monthly salary
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is RMB_ yuan. During the probation period the Party A pay the Party B
90% of salary.

B. The salary includes the subsidy.

C. The Party A pays the Party B bonus on the Party A's company regulations.

D. The Party A can adjust the Party B's salary on the condition of the Party A issuing
new salary policy, the Party B changing working position.

E. The date for the salary payment is 25th every month. If the 25th is holiday, the

payment should be earlier.
Clause Nine Labor Insurance and Welfare

A. On the conditions of the Party B's pregnancy, resignation, illness, injure not due to
working, injure because of working, partly or totally deprivation of labor force,
decease, the Party A should pay welfare or insurance according to law of the state
and Shanghai Municipality.

B. The Party A must provide the necessary welfare to the Party B according to the
state regulation.

C. Both the Party A and the Party B should pay the all kinds insurance according to
the regulation of the state and Shanghai Municipality. The Party A can reduce the
insurance money that the Party B should pay from the Party B's salary.

Clause Ten Holiday

A. The Party B has the right to have the holiday abiding by the labor law of the
government.

B. The Party B has the right to have the holiday with the salary payment.

C. Because of injury or disease, depending on the diagnosing of the doctor, if the
Party B is not capable to work, the Party A should provide the holiday to the Party
B.
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D. After the recovery from illness and injury, if the Party B is capable to work, the
Party B should notice the party A the working date immediately.

Clause Eleven working Discipline and Award& Punishment

A. The Party B should obey the National regulation and law.

B. The Party B should obey all the regulations of the Party A and keep confidential
of the business secretary.

C. The Party A can award the excellent employee, and punish the Party B who violate
the regulation.

D. The Party A can make the working discipline and award and punishment regulation.

Clause Twelve Termination and Dissolution of Contract

A. Termination of the Contract

a. The term of the contract terminates

o

. The Party A and Party B both agree on the termination.

o

. The bankruptcy and dissolution of the Party A.

[=N

. The Party B's resignation, retirement and decease during the contract period.

e. If both the Party A and Party B actually do not implement this contract for
more than three months, the contract will terminate automatically.

f. If the Party B sicken occupation disease, or is injured because of working, at the

same time the Party B lose partly or all his labor force, conforming to the

above article a, b, ¢ and f termination condition and the Party A also pay all

the subsidy according to the labor regulation the contract can be terminated.

B. Dissolution of the Contract
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a. The contract can be dissolved on the consensus of the both Party A and Party
B.

b. If the Party B wants to dissolve the contract, the Party B must notice the Party
A in written form in advance in 30 days. The Party A should handle the
dissolution procedures.

¢. On the following conditions, the Party B can notice the Party A that the contract
can be dissolved at any time.

1. During the probation period

2. The Party A force the Party B to work by the means of violence,
intimidation, illegal confining the personal freedom

3. The Party A does not pay the salary and provide the working environment
according to the contract.

d. On the following conditions, the Party A can dissolve the contract, but must
notice the Party B in written form 30 days in advance. If the Party A does not
notice the Party B in advance, the Party A should pay the Party B one-month
salary instead of the notice period.

1. The Party B sickens or is injured because none working reason, after the
treatment, but the Party B is not capable of the former working position,
and the new working position that the Party A assigns again.

2. The Party B is not capable of the working, and after being trained and
position adjustment still not capable of the working.

3. If the conditions on which the employment is signed altered, and the
changing resulted in the unable implementation of the contract, and both
Parties cannot consent on the changing the contract.

e. The Party A can dissolve the contract at any moment on the following
conditions.

1. During the probation period
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2. The Party B seriously break the working discipline and company regulation

3. Serious nonfeasance of the Party B, and also the nonfeasance make the Party
A great loss

4. The Party B is charged for criminal reason by the law

5. Other conditions according and abiding the relative laws.

f. If the Party A wants to trip the staff, the Party A must obey the labor law.

C. If the contract is terminated and dissolved, the Party A should provide the proof of
termination to the Party B.

D. The termination of the contract, unable termination of the contract, the continue of
the contract must abide by the <Regulation on Employment Contract of Shanghai
Municipality> and the regulation of the Party A.

E. The remedy and subsidy(including medical subsidy) for the termination and
dissolution of the contract should accord with <Regulation on Employment

Contract of Shanghai Municipality>.

Clause Thirteen Liability about the Breach of Contract

A. If one Party breaches the contract during effective period of the contract, the one
who breaches the contract should bear the legal liability. If the breaching party
makes another party economical losses, the breaching party must bear the
compensation liability.

B. If the Party B has some training invested by the Party A, and the Party B resign
to the Party A, the Party B should pay the training charges to the Party A.

C. The payment of the breaching charges and remedy should accord with the

agreement between the two parties, this contract, and the company regulation of

the Party A.
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Clause Fourteen Mediation and Arbitration of the Labor Dispute

If the Party A and the Party B have any dispute during the contract effective period,
firstly the two parties negotiate. If the negotiation cannot reach a consensus, then the
two parties invite the company's Labor Arbitration Committee for mediation, or any
party can directly apply for the arbitration to the Labor Arbitration Committee of the
local government where the Party A registered in 60 days after the dispute. If any
party does not consent to the arbitration result, the party can resort to proceeding to

the local court in 15 days after the arbitration.

Clause Fifteen Other Terms

A. There are two originals of this contract, and each party holds one. The contract will
be effective after the signature of both parties. The two contracts of both parties
are of the same legal effectiveness.

B. If any change of this contract, the changing must base on consensus of both parties.

C. There are two versions respectively in Chinese and in English; its final

interpretation shall be based on Chinese version.

Party A : Name of Company Party B:

Representative :

Year Month Day
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