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TRANSIT FUNCTION of BORDER TERRITORIES in the FAR EAST of RUSSIA

Dr. Andrei I. Fisenko
Professor, ADM Nevelskoy Maritime State University

1. The shortest land, sea and air lines of communication between
Western Europe and Northeast Asia (NEA) pass through the Far Eastern
territories of Russia. For this reason the development of international transit
transport capacity can become one of the main directions for the
preservation and sustainable development of the economy of the Russian
Far East. In other words, we are talking about the implementation of the
‘transit’ mission of the border areas in a number of constituent entities of
the Russian Federation (hereinafter referred as ‘provinces’) through the use
of national and international transport corridors (NTC and ITC).

For example, today there is every reason to discuss the creation of
"Harbin - Bolshoi Ussuriysky Island - Vanino® ITC. This would ensure the
direct transport of Chinese commodities to the sea ports in the Khabarovsk
province and shorten their delivery time to Japan, the United States and
the Republic of Korea for a minimum of 4-6 days. Creation of a corridor is
possible on the basis of the formation of through transit traffic of
heavy-duty containers from the northern part of Heilongjiang province to
the port of Vanino (the perspective Vanino - Sovietskaya Gavan transport
hub) and further to Japan, Republic of Korea and USA by regular container
shipping lines.
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China considers the ITC as necessary elements of the country's integration
into the world economy. The following ITCs in North - Eastern provinces of
China serve as the ‘outlets’ to the territory of Russian Far Eastern Federal
District:

1) “Suifenhe” ITC: sea ports Nakhodka / Vostochny - Suifenhe - Harbin -

Manchuria - Transbaikalian - Trans - Siberian Railway (TSR);
2) “Tumangan” ITC: North Korean sea ports - Changchun - TSR;
3) "Dalian" ITC: Dalian - Harbin - Heihe - Blagoveshchensk - Transsib;
4) "Tianjin" ITC: Tianjin - Beijing - Erlian - Ulaan Baator - TSR;

5) Western Trans-Korean corridor: Busan - Seoul - Pyongyang - Shinuiju -
Shenyang - Harbin - TSR;

6) Eastern Trans-Korean corridor: Busan - Rajin - Sonbon - Hasan - TSR.

In general, the strategic objectives of the development of the East - West
ITCs in the Southern part of the Far Eastern Federal District can be

achieved on the basis of the following provisions:

1. More effective use and further improvement of the transport
infrastructure in the Far East of Russia and the creation of regional logistics
centers incorporated in the regional and international Seamless Transport &

Logistics Network (which has yet to be created in Russia).

2. Integration of the Russian Federation in the APR on the basis of the
development of traditional (fishery, timber, mineral resources) and new
areas of industrial and innovative development (oil and gas refining,
manufacturing industry, shipbuilding, science and innovation, tourism). A
significant increase in the regional freight base as a result of the above

progress, competitive with the cargo base of the Asia - Pacific economies.
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3. Creation of more attractive socio-economic and financial environment
for domestic and foreign investors. Reasonable expectations are concerned
with the implementation of the Vladivostok Free Port legislation which will
hopefully lead to formation of a favorable customs and investment climate

in the region.

At the present time, the process of formation of the Vanino - Sovietskaya
Gavan transport hub has acquired a strategic importance for Russia's
economic integration with the Asia - Pacificc The ports of Vanino and
Sovietskaya Gavan have all necessary preconditions:

- availability of free land space;
- direct access to two principal railways - TSR and Baikal-Amur Railway:

- the smallest distance to the central part of Russia, to the northern
regions of the Far East, and to North America (by sea);

- the presence of the Lidoga - Vanino highway which provides all -
seasonal communication with the transport systems of Russia;

- functioning of the Vanino - Kholmsk ferry line which provides
communication between the Sakhalin Island and the mainland:

- the potential for the construction of a bridge (permanent railway
crossing) to Sakhalin. As Russian president Vladimir Putin noted on June
15, 2017 during the "Straight Line", the cost of the bridge to Sakhalin
would be lower than of recently built Kerch Strait bridge.. The decision to
start construction has not been taken yet, a tunnel could be built instead
of a bridge. President Putin said that, according to preliminary calculations,
the cost of the bridge could reach 286 billion rubles (excluding the cost of
construction of access roads on both sides. Taking into account all

additional expenses and inflation rate the realistic estimation of the total
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project cost stands around 525-645 billion rubles [1].

In addition, three variants of cargo transportation links from central

Europe and Russia to Japan have been evaluated:

- the export option provides for more than 25 million tons of cargo per
year;

- transit within the country and imports - 4.7 million tons;

- transportation of domestic cargo between the mainland and Sakhalin

Island via the new “Selikhino” railway line - 9 million tons [2].
The main effects from the implementation of this project can be:

1) Integrated development of the northern territories of Sakhalin Island
and the Khabarovsk province:

2) Growth of export-import, logistics and transit potential of the coastal

zones in these regions:

3) Creation of conditions for the implementation of new business projects
(extraction of mineral resources, creation of industrial, industrial -
commercial and port zones, advanced development territories and

improving the effectiveness of its operations.

2. The southern part of Primorsky province with its “Primorye-1" ITC
(Harbin - Suifenhae - Grodekovo - Vladivostok / Vostochny / Nakhodka -
the sea ports of Asia - Pacific countries) and “Primorye-2” ITC (Hunchun -
Kraskino - Posiet / Zarubino - the sea ports of Asia - Pacific region) is
another perspective development area. These ITCs are oriented primarily to
the Free Port Vladivostok and the nearest neighbors - China, DPRK and the

Republic of Korea.

The ITC “Primorye-2” has the most promising prospects in our opinion.
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This is primarily due to the expansion of the port's capacity in the Trinity
Bay (Zarubino), near the junction of the three borders (Russia, China and
the DPRK), and transforming it into a major port with throughput capacity
of up to 80-100 million tons per year. Container, grain, alumina and
general cargo terminals are planned for construction there. It is estimated
that cargo transit from the PRC and other Asian countries will provide
about 60% of the port's capacity.

However, the greatest effect, as it seems to us, can be given by the
unification of “Primorye-1” and “Primorye-2” ITCs in a single rim system
which will enable shorter routing of cargo with their connection in
Slavyanka transport hub. This will form the principal overland ITC channel,
which may attract additional cargo flows. As a result, the Free Port
Vladivostok territories will acquire what is urgently needed - a transit
transport network. The addition of this approach to tax, customs and
administrative preferences can possibly attract the global shipping operators.
As a result, the Primorsky province will acquire a real opportunity to create
an international port hub in the Far East. Such hub is urgently needed not
only regionally but for the whole Russian economy, as it will be able to
connect many international trunk and feeder routes, including the Northern
Sea Route. The Free Port Vladivostok will be the basis of its development

in the Far East.

The railway border crossing Khasan (Russia) - Tumangan - Rajin (DPRK) is
important for the implementation of such a project. The plan has three

main components, namely:

- modernization of railway infrastructure between Khasan (Russia) - Rajin
(DPRK);

- overhaul of three tunnels: Manpho (301 m in length), Unsan (490 m)



and Unra (3850 m);

- construction of a cargo terminal in the port of Rajin.

It is assumed that the railway's throughput will make 15 pairs of trains
per day as a result of the project, which will fully cover the need for
container traffic (about 200 thousand TEU annually). At the same time, the
possibility of wusing the upgraded infrastructure for transshipment of
containers from the Republic of Korea and other Asia-Pacific nations with
access to TSR and the network of Russian railways, as well as Russian and

foreign transit cargo delivery to the NEA countries is being evaluated.

As a result, a so-called “Eastern Transport - Logistic Ring” of four NEA
countries can be created. Moreover, this ring can become not only mere
transport, but also industrial - energy, and, consequently, in the long term
- scientific, technical, technological, and socio - cultural alliance. Such a
structure can ensure not only industrial and transport cooperation, but also
the integration of these states on higher levels - technological (‘New

Technological Order), economic and even political.

The success of the above projects will depend on the political decisions
of participating states, not less than on its economic profitability

considerations.

| 2022 1. Sakhalin Bridge Will Provide Railway Communication for
Three Regions in the Khabarovsk Krai,
http://tass.ru/v-strane/4341674 (accessed 17/05/2018).

2. Sakhalin Bridge: Economics or Politics? - URL:
https://habinfo.ru/most-sahalin-2018/ (accessed 17/05/2018).
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