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A Review and Improvement on the Reinsurance
System for Aquaculture Insurance
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(Abstract)

This study evaluates our current reinsurance system for aquaculture
insurance in Korea and suggests improvements on the system. We find that
the government has made big losses while private insurance companies have
received high gains under the current reinsurance system based on two
different approaches, historical data analysis and simulation. To improve the
current system, we apply the U.S. reinsurance system which was introduced
in crop insurance in Korea. Our results show that the U.S. reinsurance system
improves our current reinsurance system for aquaculture insurance by reducing

the government’s loss and stabilizing the balance of reinsurance funds.

Key words: Aquaculture Insurance, Loss Ratio, Government Reinsurance

System, Reinsurance Premium, Default Risk
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