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A Study on the Export Competitiveness of Korean
Water Transport Industry in Foreign Markets

- Using Value Added Trade Data -
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<Abstract>

The purpose of this study is to present an overview of the import and
export status of the Korean water transport industry in value added trade and
gross trade and to analyze the export competitiveness of Korean water
transport industry. The export competitiveness of Korean water transport
industry was measured through the revealed comparative advantage (RCA),
the market share index (MSI), market comparative advantage (MCA), and
trade specialization index (TSI). For the empirical study, we use world
input-output tables in the World Input-Output Database (WIOD) released in
2016. The main implications of the empirical analysis are summarized as
follows. First, policy makers need to use value added trade data in order to

eliminate the double counting problem. Second, from the MCA in value
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added trade data, Korean water transport industry has had the comparative
disadvantage in most foreign countries since 2010. In addition, from 2005
to 2014, the ratio of value added exports to gross exports of Korean water
transport industry decreased from 41.5% to 31.5%. These results indicate that
it is necessary to establish policies with taking account of value added trade
data for improving the export competitiveness of Korean water transport

industry.

Key words: Export Competitiveness, Value Added Trade, World Input-
output Table, Water Transport Industry
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