AFolzolg TG 37 Aol
B7PEA] A1) Aer

Review on VAT Taxation on Goods and Services Provided by
the Korea Fisheries Infrastructure Public Agency
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{Abstract)
As the Korea Fisheries Infrastructure Public Agency (KFIPA) plays as the de facto

government in providing goods and services of public goods nature in fishery industry,
value-added tax (VAT) exemption should be enacted on those goods and services to
strengthen the equity and neutrality in tax burdens, in comparison with comparable
government agencies, and to improve its business environments which have been
worsened after the government budget adjustment in 2017. Specifically, as the Korea
Rural Community Corporation (KRCC), a public enterprise which runs very similar
business as KFIPA and is also sponsored by the government, is treated as a VAT-exempt
entity, the unfair tax discrimination against KIFPA has become a serious impediment
in its operational organization and projects implementation. Consequently, such
economic disadvantage on KIFPA should be expurgated through adding its enterprises
providing goods and services of public goods nature to the entitled list of VAT-exempt

business activities prescribed in current tax laws. Moreover, VAT-exempt treatment on
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KFIPA should also be enforced in view of legal stability, as sole proprietors and
corporations who are given goods and services provided by KFIPA are very likely to
bear unexpected tax risks by misunderstanding VAT features under complicated present

tax laws.

Key words: KPIFA, VAT exemption, Public goods, Equity and neutrality in tax

burdens, Government budget adjustment
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