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An Analysis of the Effectiveness of the Real
Auction System on Shellfish in the Wholesale
Market for Consumers, with respect to Oysters, Little
Clams and Mussels

A
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Abstract : There has been a major change in the auction system of
shellfish in the domestic wholesale market for consumers since 2001.
This change, called the ‘Real Auction System’, is different from the
previous ‘Record Auction System’. This study analyzes the effectiveness
of the Real Auction System for oysters, little clams and mussels, in
terms of market prices through correlation analysis, structural change
test and Granger causality test. For the structural change test, this study
uses two popular test methods: Chow test, and CUSUM - CUSUM
squares test. Monthly price data from January 1998 to September 2003
are used for the analyses. These data are collected from the domestic
wholesale market for consumers, the domestic wholesale market for
producers, and the domestic retail market. The result of empirical tests
show that there is a positive structural change and a meaningful change
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of Granger causality in some parts. These indicate that the effectiveness
of the consumers’ wholesale market has increased during the period of
adopting the Real Auction System.

Key word : Real Auction System, effectiveness, correlation, structural
change, Granger causality
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