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Abstract : Major shipping countries maintain various shipping protection
and subsidy programs such as direct grants, financial supports, tax
relieves, market barriers(cargo preference) and so on. As aresult of such
programs, shipping companies in the U.S. enjoy about 13.1% reduction
in shipping cost and those in the U.K. about 2.5%.

On the other hand, government subsidies in shipping industry can
bring about quite different results in national economic welfare from
those in the other ordinary industries where national economic welfare
decreases. Because of implicit customs tax relief effect, government
subsidies in shipping industry can result in the increase of national
economic welfare.

In view of the economic effect of various protection and subsidy
programs the proposed policy implications are )direct grants are not
recommended, though they can be introduced at the infant stage of
shipping development(no direct grants are provided in Korea) )as a
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financial support method, loan guarantee is considered to be a good way
of enhancing efficiency in shipping finance system  )introduction of
tonnage tax and reduction of tax rate is to be realised )cargo
preference schemes seem to be unnecessary (already abolished in Korea)

Jother support programs such as education and training, research and
development subsidies are to be reinforced.
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., (WTO :World Trade Organi-
zation) (OECD : Organiza-
tion of Economic Development and Cooperation)

(IMF : International Monetary Fund)

(EU : European Union)
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EU (New Maritime Strategy)
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